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PASS TO EX-IM BANK 

E.O. 11652: N/A 
TAGS: BPRO, PO 

SUB J : PUBLIC BUYER GUARANTEES 

REF: LISBON 0331 

EMBASSY OFFICERS RAISED QUESTION OF GOVERNMENT GUARANTEES FOR 
FOREIGN LOANS TO NATIONALIZED FIRMS WITH SECRETARY OF STATE 
FOR PUBLIC INVESTMENT SOUSA GOMES. LATTER STATED THAT NATION- 
ALIZED FIRMS WOULD NATURALLY TEND TO FALL BACK ON FEDERAL GOV- 
GOVERNMENT FOR ASSISTANCE WHEN THEY ENCOUNTER DIFFICULTIES REPAYING 
FOREIGN LOANS. HE AFFIRMED, HOWEVER, THAT SIMPLE FACT OF BEING 
A NATIONALIZED FIRM DOES NOT AUTOMATICALLY IMPLY EXISTENCE OF 
GOVERNMENT GUARANTEED. BINDING GUARANTEES, HE STATED, ARE 
EXTENDED ON CASE BY CASE BASIS UPON REQUEST FROM THE INTERESTED 
FIRM. 
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